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THE FALLIN PRICES.

How the Demonetization of silver Af.
fected the Producer,

Ep——

toed by the president, but passed again
over lils veto,

It was trented ns an unwise wnd dans
geroun measure,  Lostend of coming v
maximum of 4,000,000 worth  per
| month, or even §4,000,000, wlieh wonld
have been the average of the sxtremvs,
only the smaller nmonnt wentionsl hy
the law was ever purchused and coliel,

e

Homo Stabborn Paots About the Telations
of Prioes of Commodities to
Nilver

It will he casy to see why the demon-
otization of silver wounld naturally cause
A fall of prices, It operated as s limita-
tion of the money supply. Prior to
that vime bath silvar and gold had besn | dollars could sufely beeolned, The Nuw
freely coined in Europe and Ameries, | York bankers combived againg i, s
Buddenly the mints were closed to il | the silver dollars was  excluded  (rom
ver and nothing but gold was coined, |theolearing house, [t was oharneier gl
8o much gold wag being used in the arts | ax & “dishonest,” degraded, * el
thut cortiinly not wore than one-half, | dollar, und it was diseredited In every
und probably not more than onesthird | possible way,
of the annual product of the mines way
left for monetary use, I

Benator Bherman, then seeretary. of
the treasury, expressed the opinlon
that no more than 50,000,000 of silver

Then, ss now, the money power, il
{1t mubservient allles, denonneed the
Thus the supply of money was lim- | {riends of silver restorstion ax eranks,”
fted, while the supply of other things | “‘lunatios” “knuves,” “seeking 1o swins
continued to incrense, dle honest men  with cheap money, "
Theretofore the only exclusively gold | The ides that woney ean be e
standard countries had been Great/too “dear” nover onteed  the
Britain and Portugal, with abont50,000,= | of & "sotnd woney'" chinmplon,
000 of people,  When the mints of Ger- |  But in pite of ull opposition the
many, the United Stutos, and the Lat- rui]m‘(l went oo oard the o leer wos
in Union wers closed to silver, nearly | benifioiul,
200,000,000 more people began to put The years 1BH0, "81 noned B2 spw & wihe
forth w demand exclusively for gold |atantinl renction in Luosiness, with o
that hsd previously been divided - light upward movemusat of prives,
twoen gold and silver, But the mensture wan not big  enongh

The resnle was u sharp rise [n the |to permanently rulleve the situstion,
value of gold, Thatis, s purchasing | The purehasen of silver hebig Hmited, o
power incrensed, [t took more of other purplun was left upon the market, and
things to buy u given amount of gold, | the prioe of gilver bullion continued to
In short, prices fell, fall,

This full of prices affected the produe- | The Bland-Allison et (lled to ro-
orw, and nlwo  the debtors of Amerios | store silver se s standard  money metal,
most keenly, The attention of the | Thatds, the valoe of the bulllon res
people.  was  direoted to  the faet | mained below the value of the coln,
that silver had been demonetlzed, and [ Ad & remult, the coln win not aviilable
an agitation began for it restoration. | for export, except wx hulllon at & lowy,

As aresnlt; the Bland bill, providing |and being genvrally refected by the
for the {rev coinage of wllver, passed the | banks ne o purt of their specle reserve,
house of representatives, In the sen- |t oporated just the same s an addis
nte Mr, Allison offered an - amendment, | tion of so mneh  paper movey 1o the
atriking out the free coinage clanse and | curroncy,
providing that the government should | About the

il

yenr 1882, the natlonal

buy and coin, not less than two million | banks began to sontract thele elroulps |

dollars’ worth of silver bullion each | tion, which neutralized the effoot of the
month, and that the dollars thus colned | Bland law,  Prices bugan to drop again

shonld be full legal tender, "oxcept |and an unfuvorublo renction once more |

whore otherwise expressly stipnlated in [setin, Depression beesine wo general,
the contraet,” both in Europe and Ameriea,

e Ju—

- s
oern of the Deitiih government,
In the first nanied youe & oomileslon

The execution of this law was ene | wisnppointed 1o Investigate the buslness
trusted to an unfriendly administention, | depression alleged to oxint throughont

the United Kingdom, The commission
it Ttw work with the grentost cure and
reported  that depression wias #lmost
unlversal  throughout  Europe  and
Amerien, and extraordinuey I dogre,

It fixed the beginning of the trouble
mt about the year 1873, the date of wils
ver demonetizgation, [vdid not invess
tignte the silver question lself, bat ade
vised the appolntment of  wnother
votinmisslon for thil vxpross  purpose,

Accordingly [n 1887, the Riynl Gold
aned Silver Commission was erentwld for
thee poepose of investigniing the cases
which bad led to the divergenoe in
vitlie of gold wod silver, This commis
slon wlio fonml  widesprend bosiness
stugnation beglnning ol onr the yveur
8T, widd that priees Joud fnllen wpon
wvernge S0 per vent,

Mr. Swiuerbovk  stnted In hils destie
mony that o the Unluwd Sttes whole
wisle priees Lind fallen 29 per cent,

[t reporned chint the maln vanse for
e meperation of e (we metnls wis
the demonetizgntion of silver i that
Ve,

But the comupudasion consisting of haif
gold muen wnel half wilver wen mailde no
definite resommundations,

Conntituretd ws the Roysl Gold and
Nilver Commirlon war, 1o valunbie
recomendwtions of polley were 1o i wx=
peeted, Bt the testhmony winl reports
ara nevertheless o perfeot mine of valo.
ahle informntion,

They conelusively prove thst upon an

{average 50 per vent, wnd that  sllver

moewsnred in gold had  dectived ot o
riste nlmost vqual,

Thus 1t appueanred that the exchnnge
value of silver had remplned almost
constant, for i commoditles had fallen

80 per centy (from the gold buse) wnd

[ sllver had done the same, it follows ax a

mathemntical conclusion, that silver
and corpmodities had ghinnged in thelr
rolutions of each other, That v to say,
an ounce of lver woull exehange for
the same quantity of goods a8 formurly,

From thin it necessnrily follows (hat
in wllver sta ndard conneeles prices bl
not fallen,  The purchasing power of
sllver win unaffected In those countrios,

By 1888 but gold was at a high preminm,
In this form, the bill pussed, was ve- | it beeame so nente an to aromse the con. |

Another fant of very grent imnportg oo




